Sempra Energy Second-Quarter Earnings Rise
Portfolio of Newer Businesses Continues to Lead Earnings Growth
Utility Agreement with State of California to Increase Financial Certainty
SAN DIEGO, July 26, 2001 – Sempra Energy (NYSE: SRE) today reported earnings for the second quarter 2001 of $137
million, or $0.66 per diluted share, compared with $110 million, or $0.55 per diluted share, for the same period of 2000.
The 25-percent increase in corporate earnings was driven by Sempra Energy’s newer, growth businesses, which are grouped
under the umbrella of Sempra Energy Global Enterprises.
The earnings of the California utilities, San Diego Gas & Electric (SDG&E) and Southern California Gas Co. (SoCalGas), were
flat or down from the second quarter of 2000.
“We continue to exceed our financial targets, developing our newer businesses outside our two regulated California utilities and
broadening our earnings base,” said Stephen L. Baum, chairman, president and chief executive officer of Sempra Energy. “For
the second consecutive quarter, we have exceeded our 2003 goal of deriving one-third of our earnings from these growth
businesses.”
For the second quarter 2001, these businesses contributed 39 percent of Sempra Energy’s earnings.
Sempra Energy’s revenues increased 40 percent to $2.1 billion in the second quarter, compared with $1.5 billion in the same
period of 2000. The increase was primarily due to the pass-through of higher natural gas costs at SDG&E and SoCalGas and
greater revenue at Sempra Energy Solutions and Sempra Energy Trading.
Baum said progress is being made in California toward bringing price and supply stability to the wholesale marketplace. One of
the key milestones occurred June 18, 2001, when Sempra Energy and SDG&E signed a Memorandum of Understanding (MOU)
with the state of California. The agreement would resolve SDG&E’s $750-million undercollection for power costs, settle several
outstanding regulatory and legal cases, and sell SDG&E’s transmission system to the state for 2.3 times book value -- about $1
billion -- plus retirement of related debt of approximately $180 million. The MOU would eliminate the undercollection without
customer balloon payments or an increase in base electric rates.
The settlement of the regulatory cases is subject to independent review and approval by the California Public Utilities
Commission and is not dependent on the transmission sale. The transmission sale is subject to ratification by the state
legislature and the Federal Energy Regulatory Commission.
“We believe the implementation of this agreement will favorably resolve many of the financial uncertainties affecting SDG&E
and its customers arising from California’s energy crisis,” Baum added.
Baum said the settlement of the regulatory cases would, even apart from the transmission sale, have no adverse affect on
SDG&E’s financial position, liquidity or results of operations.
Energy Delivery Services – SDG&E and SoCalGas
Net income for SDG&E for the second quarter 2001 was $37 million, compared with $40 million from the second quarter 2000.
The earnings decrease was primarily due to higher operating costs driven by increased customer-service activities during the
California energy crisis.
SoCalGas net income for the second quarter 2001 was $47 million, unchanged from the same period of 2000.
During the quarter, SoCalGas announced plans to add 11 percent more capacity -- an extra 375 million cubic feet per day -- to
its transmission system by the end of the year. The expansion will help meet increased demand for gas from new and existing
electric generation projects in Southern California.
Sempra Energy Trading

Sempra Energy Trading continued to be a major driver of the corporation’s earnings, contributing $69 million to Sempra
Energy’s net income in the second quarter 2001, compared to $40 million in the same period last year. Sempra Energy
Trading’s rise in second-quarter net income reflected ongoing market volatility and higher trading volumes, as well as
continuing growth in the company’s price-risk-management business.
Based in Stamford, Conn., Sempra Energy Trading is one of the premier wholesale commodity traders in the United States,
marketing natural gas, electricity, crude oil, other commodities and risk-management products worldwide.
For the second quarter 2001, Sempra Energy Trading's physical trading volumes of natural gas were 10.7 billion cubic feet per
day (bcfd), up 27 percent from 8.4 bcfd in the second quarter of 2000. Trading volumes of crude oil and liquid products were
3.1 million barrels per day (mbd) in the quarter, up 29 percent from 2.4 mbd in the same period a year ago. The company
traded 15.3 billion kilowatt-hours (kWh) of electricity in the United States and Europe, up 21 percent from 12.6 billion kWh in
the second quarter of 2000.
Sempra Energy International
Sempra Energy International, which develops utility operations in high-growth international markets, doubled its net income to
$14 million in the second quarter 2001 from the same quarter a year ago. The increase was due to demand growth and
improved operations in Chile and Peru. Sempra Energy International and its partner, PSEG Global, jointly own Chilquinta
Energía S.A., the third-largest electricity distributor in Chile, and 84.5 percent of Luz del Sur S.A., the second-largest electricity
distributor in Peru.
Sempra Energy Resources
Sempra Energy Resources, the wholesale power-generation subsidiary of Sempra Energy, reported a net loss of $9 million in
the second quarter 2001, compared with net income of $2 million during the same period last year.
During the quarter, Sempra Energy Resources signed a 10-year agreement with the California Department of Water
Resources to supply up to 1,900 megawatts (MW) of electricity to the state. Sempra Energy Resources began providing 250
MW of summer capacity to the state on June 1, 2001, and will increase that amount up to 1,900 MW as new power plants are
completed over the next decade.
To complete the long-term deal and help stabilize prices in California’s volatile energy market, Sempra Energy Resources sold
this summer’s power to the state at a discount to market prices, creating a loss in the second quarter. The company expects to
recover these costs in later years of the contract.
A key player in providing much-needed sources of power in the western United States, Sempra Energy Resources plans to
bring online more than 3,000 MW of new, efficient generation in the region within the next three years, including a 570-MW
plant near Bakersfield, Calif.; a 1,250-MW plant near Phoenix; a 600-MW plant near Mexicali, Baja California, Mexico; and a
600-MW expansion of the El Dorado Energy plant in Boulder City, Nev.
Retail Energy Services
Sempra Energy’s retail energy services sector narrowed its losses in the second quarter 2001 to $2 million from a net loss of
$8 million last year. The company’s retail energy-marketing efforts are concentrated primarily in Sempra Energy Solutions,
which is on track to break even next year, as originally planned.
During the second quarter 2001, Sempra Energy Solutions increased its revenues to $103 million from $73 million in the same
quarter last year. The company also announced the expansion of its European business. Headquartered in Glasgow, Scotland,
and operating in Europe as Sempra Energy Solutions International (SESI), the company is opening offices in London, Essen,
Germany, and Madrid, Spain. SESI will extend its energy-services expertise to the commercial, industrial, education, healthcare and government sectors throughout the United Kingdom and Western Europe.
On July 24, 2001, Sempra Energy Solutions announced a 15-year, $31 million contract to own and operate the air-conditioning
infrastructure for the $615 million Hollywood & Highland entertainment and retail complex under construction in Los Angeles.
Technology Ventures
Sempra Energy’s technology ventures sector, which includes Sempra Communications, reported a net loss of $2 million in the
second quarter 2001, unchanged from the prior year’s second quarter.
Sempra Communications, which provides telecommunications infrastructure and services to selected national and international
markets, announced during the second quarter the creation of a new subsidiary, called Sempra Fiber Links. This new business

venture is marketing a unique process to place fiber-optic cables into existing natural gas pipelines. The process offers a costeffective solution to the “last mile” telecommunications problem, allowing providers to bypass expensive and disruptive
trenching of city streets to reach buildings and end users.
Sempra Communications also announced during the quarter that it will build a fiber-optic telecommunications link from San
Diego through Northern Baja California, Mexico, to Phoenix. The project will provide fiber-optic access to the Tijuana and
Mexicali border markets, as well as offer increased access to areas east of California where it is currently costly and timeconsuming for telephone companies to reach. Construction on the fiber-optic line will begin in September 2001 with completion
slated for the end of 2002.
Earnings Outlook
Sempra Energy continues to project earnings per share for 2001 of approximately $2.50. The company’s current earnings
estimate for 2002 is approximately $2.65. These results may vary significantly -- higher or lower -- depending on energytrading market conditions, and regulatory and political developments.
Internet Broadcast
Sempra Energy will broadcast a live discussion of its earnings results over the Internet today at 1 p.m. Eastern Time with Baum
and other Sempra Energy officers, including Neal E. Schmale, executive vice president and chief financial officer, and Frank H.
Ault, senior vice president and controller. For access, log onto the Web site at www.sempra.com. For those unable to access
the live Webcast, the teleconference will be available on replay a few hours after its conclusion by dialing (719) 457-0820 and
entering passcode number 473195.
Sempra Energy, based in San Diego, is a Fortune 500 energy services holding company with annualized 2001 revenues of
about $11 billion. Through its eight principal subsidiaries -- Southern California Gas Company, San Diego Gas & Electric,
Sempra Energy Solutions, Sempra Energy Trading, Sempra Energy International, Sempra Energy Resources, Sempra
Communications and Sempra Energy Financial -- the Sempra Energy companies' 12,000 employees serve more than 9 million
customers in the United States, Europe, Canada, Mexico, South America and Asia.
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