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Item 7.01 Regulation FD Disclosure.

On October 18, 2018, Sempra Energy and Oncor Electric Delivery Company LLC (“Oncor”), an entity in which Sempra Energy owns an indirect
80.25-percent interest, issued a joint press release announcing the transactions discussed below under Item 8.01. Sempra Energy and Oncor senior
management also held a conference call on October 18, 2018 to discuss the transactions. The conference call and an accompanying slide presentation
were made available to investors, media, analysts and the public via a live webcast of the conference call on Sempra Energy’s website,
www.sempra.com. The live webcast of the teleconference is available for replay on Sempra Energy’s website or by dialing (888) 203-1112 and entering
passcode 3162523. The press release is furnished herewith as Exhibit 99.1, and the slide presentation is furnished herewith as Exhibit 99.2. Once
available, a copy of Sempra Energy’s transcript for the teleconference will be filed as additional definitive proxy soliciting materials pursuant to Rule
14a-12 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”).

In accordance with General Instruction B.2 of Form 8-K, the information presented herein under Item 7.01 and set forth in the attached Exhibits
99.1 and 99.2 shall not be deemed to be “filed” for the purposes of Section 18 of the Exchange Act, or otherwise subject to the liability of that section,
and is not to be incorporated by reference into any filing of Sempra Energy under the Securities Act of 1933 or the Exchange Act.

Item 8.01 Other Events.
Capital Contribution to Oncor Electric Delivery Company LLC and Acquisition of Interest in Sharyland Holdings, LP

On October 18, 2018, Oncor entered into an agreement and plan of merger (the “InfraREIT Merger Agreement”) among Oncor, 1912 Merger Sub
LLC, a wholly owned subsidiary of Oncor, Oncor T&D Partners, LP, a wholly owned indirect subsidiary of Oncor, InfraREIT, Inc. (“InfraREIT”), and
InfraREIT Partners, LP (“InfraREIT Partners”). Pursuant to the InfraREIT Merger Agreement, Oncor will acquire 100 percent of the issued and
outstanding shares of InfraREIT and 100 percent of the limited partnership units of its subsidiary, InfraREIT Partners, for approximately $1,275 million,
or $21 per share and unit, plus approximately $40 million for a management agreement termination fee, as well as other customary transaction costs
incurred by InfraREIT, to be borne by Oncor as part of the acquisition. In addition, the transaction includes InfraREIT’s outstanding debt, which as of
June 30, 2018 was approximately $945 million. Consummation of the InfraREIT Merger Agreement is subject to the satisfaction of certain closing
conditions, including the substantially concurrent consummation of the transactions contemplated by the Asset Exchange Agreement and Securities
Purchase Agreement, discussed below.

On October 18, 2018, Oncor entered into an agreement and plan of merger (the “Asset Exchange Agreement”) among Oncor, Sharyland
Distribution & Transmission Services, L.L.C., a subsidiary of InfraREIT (“SDTS”), and Sharyland Utilities, LP (“SU”). Pursuant to the transactions
contemplated by the Asset Exchange Agreement, SDTS will accept and assume certain of the electricity transmission and distribution-related assets and
liabilities of SU in exchange for certain SDTS assets. As currently contemplated, SDTS will receive certain real property and other assets used in the
electric transmission and distribution business in Central, North and West Texas, as well as equity interests in GS Project Entity, L.L.C. and SU will
receive certain real property and other assets that are near the Texas-Mexico border. Immediately prior to completing the exchange, SDTS will become a
wholly owned, indirect subsidiary of InfraREIT Partners. Consummation of the Asset Exchange Agreement is subject to the satisfaction of certain
closing conditions, including the substantially concurrent consummation of the transactions contemplated by the Securities Purchase Agreement,
discussed below.

On October 18, 2018, Sempra Energy entered into a securities purchase agreement (the “Securities Purchase Agreement”) among SU, SU
Investment Partners, L.P., Sempra Texas Utilities Holdings I, LLC and Sempra Energy. Pursuant to the Securities Purchase Agreement, Sempra Texas
Utilities Holdings I, LLC, a wholly owned subsidiary of Sempra Energy, will acquire limited partnership interests in Sharyland Holdings, LP,
representing 50 percent of the economic interest in Sharyland Holdings, LP, for approximately $98 million, subject to customary closing adjustments. In
connection with and prior to the consummation of the Securities Purchase Agreement, Sharyland Holdings, LP, will own 100 percent of the membership
interests in SU and SU will convert into a limited liability company, which is expected to be named Sharyland Utilities, LLC. Upon consummation of
the Securities Purchase Agreement, Sempra Energy will indirectly own a 50 percent membership interest in Sharyland Utilities, LLC. Consummation of
the Securities Purchase Agreement is subject to the satisfaction of certain closing conditions, including the substantially concurrent consummation of the
transactions contemplated by the InfraREIT Merger Agreement and the Asset Exchange Agreement.



For Oncor to fund its acquisition of interests in InfraREIT, Sempra Energy and certain indirect equity holders of Texas Transmission Investment,
LLC, which owns the remaining 19.75 percent interest in Oncor, are committed to make capital contributions proportionate to their respective ownership
interests in Oncor, with the amount estimated to be contributed by Sempra Energy equal to approximately $1,025 million, excluding Sempra Energy’s
share of the approximately $40 million for a management agreement termination fee, as well as other customary transaction costs incurred by InfraREIT,
to be borne by Oncor as part of the acquisition. Sempra Energy expects to utilize a portion of the anticipated proceeds from the previously announced
agreement to sell its non-utility U.S. solar assets, including development-stage solar and energy storage assets, and one non-utility U.S. wind project to
Consolidated Edison, Inc. for $1.54 billion (subject to certain regulatory approvals and other customary closing conditions and potential post-closing
adjustments), to fund its capital contribution to Oncor and to purchase the 50-percent limited-partner interest in Sharyland Holdings, LP. The capital
contributions are contingent on the satisfaction of customary conditions, including the substantially simultaneous closing of the transactions
contemplated by the InfraREIT Merger Agreement, but are not a condition to the transactions contemplated therein.

The transactions contemplated by the agreements discussed above require approval by the Public Utility Commission of Texas (“PUCT”), Federal
Energy Regulatory Commission, and Committee on Foreign Investment in the United States and expiration or termination of the applicable waiting
period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as well as the satisfaction of other regulatory requirements, certain lender
consents and other customary closing conditions. In addition, the acquisition of InfraREIT requires the approval of the InfraREIT stockholders and is
subject to a standard go shop process whereby InfraREIT can, among other things, solicit offers that may be superior to the terms of the transaction that
Oncor has proposed. Sempra Energy expects that the transactions will close in mid-2019.

Information Regarding Forward-Looking Statements

This current report contains statements that are not historical fact and constitute forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. These statements can be identified by words such as “believes,” “expects,” “anticipates,” “plans,”
“estimates,” “projects,” “forecasts,” “contemplates,” “assumes,” “depends,” “should,” “could,” “would,” “will,” “confident,” “may,” “can,
“potential,” “possible, ” “proposed,” “target,” “pursue,” “outlook,” “maintain,” or similar expressions or discussions of guidance, strategies, plans,
goals, opportunities, projections, initiatives, objectives or intentions. Forward-looking statements are not guarantees of performance. They involve risks,

uncertainties and assumptions. Future results may differ materially from those expressed in the forward-looking statements.

» «

» » « » « »

Such forward-looking statements include, but are not limited to, statements about the timing of the anticipated transactions contemplated by the
merger agreement, asset exchange agreement and securities purchase agreement, and any of the applicable parties’ post-acquisition plans and
intentions, and other statements that are not historical facts. The following important factors, among others, could cause actual results to differ
materially from those set forth in the forward-looking statements: the satisfaction of conditions to closing the definitive agreements for the transactions;
obtaining required governmental and regulatory approvals, which may delay the transactions or result in the imposition of conditions that could cause
the parties to abandon the transactions or be onerous to Sempra Energy or Oncor; the expected timing to consummate the proposed transactions; the
risk that the businesses will not be integrated successfully; the risk that the cost savings and any other synergies from the transactions may not be fully
realized or may take longer to realize than expected; disruption from the transactions making it more difficult to maintain relationships with customers,
employees or suppliers; and the diversion of management time and attention to issues related to the transactions.

Additional factors, among others, that could cause actual results and future actions to differ materially from those described in forward-looking
statements include: actions and the timing of actions, including decisions, new regulations, and issuances of permits and other authorizations by the
California Public Utilities Commission, U.S. Department of Energy, California Department of Conservation’s Division of Oil, Gas, and Geothermal
Resources, Federal Energy Regulatory Commission, U.S. Environmental Protection Agency, Pipeline and Hazardous Materials Safety Administration,
Los Angeles County Department of Public Health, Public Utility Commission of Texas, states, cities and counties, and other regulatory and
governmental bodies in the U.S. and other countries in which we operate; the timing and success of business development efforts and construction
projects, including risks in timely obtaining or maintaining permits and other authorizations, risks in completing construction projects on schedule and
on budget, and risks in obtaining the consent and participation of partners and counterparties; the resolution of civil and criminal litigation and
regulatory investigations; deviations from regulatory precedent or practice that result in a reallocation of benefits or burdens among shareholders and
ratepayers; denial of approvals of proposed settlements or modifications of settlements; and delays in, or disallowance or denial of, regulatory agency
authorizations to recover costs in rates from customers or regulatory agency approval for projects required to enhance safety and reliability, any of
which may raise our cost of capital and



materially impair our ability to finance our operations; the greater degree and prevalence of wildfires in California in recent years and risk that we may
be found liable for damages regardless of fault, such as in cases where the inverse condemnation doctrine applies, and risk that we may not be able to
recover any such costs in rates from customers in California; the availability of electric power, natural gas and liquefied natural gas, and natural gas
pipeline and storage capacity, including disruptions caused by failures in the transmission grid, moratoriums or limitations on the withdrawal or
injection of natural gas from or into storage facilities, and equipment failures; changes in energy markets, volatility in commodity prices and moves to
reduce or eliminate reliance on natural gas; risks posed by actions of third parties who control the operations of our investments, and risks that our
partners or counterparties will be unable or unwilling to fulfill their contractual commitments; weather conditions, natural disasters, accidents,
equipment failures, computer system outages, explosions, terrorist attacks and other events that disrupt our operations, damage our facilities and
systems, cause the release of greenhouse gases, radioactive materials and harmful emissions, cause wildfires and subject us to third-party liability for
property damage or personal injuries, fines and penalties, some of which may not be covered by insurance (including costs in excess of applicable
policy limits), may be disputed by insurers or may otherwise not be recoverable through regulatory mechanisms or may impact our ability to obtain
satisfactory levels of insurance, to the extent that such insurance is available or not prohibitively expensive; cybersecurity threats to the energy grid,
storage and pipeline infrastructure, the information and systems used to operate our businesses and the confidentiality of our proprietary information
and the personal information of our customers and employees; our ability to successfully execute our plan to divest certain non-utility assets within the
anticipated timeframe, if at all, or that such plan may not yield the anticipated benefits; actions of activist shareholders, which could impact the market
price of our common stock, preferred stock and other securities and disrupt our operations as a result of, among other things, requiring significant time
and attention by management and our board of directors; capital markets and economic conditions, including the availability of credit and the liquidity
of our investments; fluctuations in inflation, interest and currency exchange rates and our ability to effectively hedge the risk of such fluctuations; the
impact of recent federal tax reform and uncertainty as to how it may be applied, and our ability to mitigate adverse impacts; actions by credit rating
agencies to downgrade our credit ratings or those of our subsidiaries or to place those ratings on negative outlook and our ability to borrow at
favorable interest rates; changes in foreign and domestic trade policies and laws, including border tariffs, and revisions to or replacements of
international trade agreements, such as the North American Free Trade Agreement, that may increase our costs or impair our ability to resolve trade
disputes; the ability to win competitively bid infrastructure projects against a number of strong and aggressive competitors; expropriation of assets by
foreign governments and title and other property disputes; the impact on reliability of San Diego Gas & Electric Company’s (SDG&E) electric
transmission and distribution system due to increased amount and variability of power supply from renewable energy sources; the impact on competitive
customer rates due to the growth in distributed and local power generation and the corresponding decrease in demand for power delivered through
SDG&Es electric transmission and distribution system and from possible departing retail load resulting from customers transferring to Direct Access
and Community Choice Aggregation or other forms of distributed and local power generation, and the potential risk of nonrecovery for stranded assets
and contractual obligations; the ability to realize the anticipated benefits from our investment in Oncor Electric Delivery Holdings Company LLC
(Oncor Holdings); Oncor’s ability to eliminate or reduce its quarterly dividends due to regulatory capital requirements, certain reductions in its senior
secured credit rating, or the determination by Oncor’s independent directors or a minority member director to retain such amounts to meet future
requirements; and other uncertainties, some of which may be difficult to predict and are beyond our control.

These risks and uncertainties are further discussed in the reports that Sempra Energy has filed with the U.S. Securities and Exchange Commission
(SEC). These reports are available through the EDGAR system free-of-charge on the SEC’s website, www.sec.gov. We caution you not to rely unduly on
any forward-looking statements. These forward-looking statements speak only as of the date hereof, and the company undertakes no obligation to update
or revise these forward-looking statements, whether as a result of new information, future events or otherwise.

Additional Information and Where to Find It

The proposed acquisition and the InfraREIT Merger Agreement will be submitted to InfraREIT’s stockholders for their consideration and
approval. In connection with the proposed acquisition, InfraREIT will file a proxy statement with the SEC. This report does not constitute a solicitation
of any vote or proxy from any stockholder of InfraREIT. Investors are urged to read the proxy statement carefully and in its entirety when it becomes
available and any other relevant documents or materials filed or to be filed with the SEC or incorporated by reference in the proxy statement, because
they will contain important information about the proposed acquisition. The definitive proxy statement will be mailed to InfraREIT’s stockholders. In
addition, the proxy statement and other documents will be available free of charge at the SEC’s website, www.sec.gov. When available, the proxy
statement and other pertinent documents may also be obtained free of charge at the Investor Relations section of InfraREIT’s website,
http://infrareitinc.com, or by directing a written request to InfraREIT, Inc., Attention: Corporate Secretary, 1900 North Akard Street, Dallas, Texas
75201.



Certain Information Concerning Participants

Sempra Energy and its directors, executive officers and other members of management and employees may be deemed to be participants in the
solicitation of proxies in connection with the proposed acquisition. Information about Sempra Energy’s directors and executive officers is included in
Sempra Energy’s Annual Report on Form 10-K for the year ended December 31, 2017 filed with the SEC on February 27, 2018, Sempra Energy’s
definitive proxy statement for its 2018 Annual Meeting of Shareholders filed with the SEC on March 23, 2018, and Sempra Energy’s Current Report on
Form 8-K filed with the SEC on October 12, 2018.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits. The following exhibits are furnished herewith:

Exhibit Number Description of Exhibit
99.1 Joint Press Release of Sempra Energy and Oncor Electric Delivery Company LLC, issued October 18, 2018.

99.2 Slide Presentation dated October 18, 2018.
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SEMPRA ENERGY,
(Registrant)

Date: October 18, 2018 By: /s/ Peter R. Wall

Peter R. Wall
Vice President, Controller and Chief Accounting Officer
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ONCOR TO ACQUIRE INFRAREIT;
SEMPRA ENERGY TO ACQUIRE 50% STAKE IN SHARYLAND UTILITIES

e Acquisition Expands Oncor’s Transmission Footprint

* Transaction Expected to Be Accretive to Sempra Energy

SAN DIEGO, Oct. 18, 2018 — Sempra Energy (NYSE: SRE) and Oncor Electric Delivery Company LLC (Oncor) today announced that they have
entered into agreements whereby Oncor will acquire 100 percent of the equity interests of InfraREIT, Inc. (NYSE: HIFR) (InfraREIT), including all the
limited-partnership units in its subsidiary InfraREIT Partners, LP, for approximately $1.275 billion, or $21 per share (or partnership unit), excluding
certain transaction costs, and, concurrently, Sempra Energy will acquire a 50-percent limited-partnership interest in a holding company that will own
Sharyland Utilities, LP (Sharyland) for approximately $98 million.

-more-
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Sempra Energy owns an approximate 80-percent ownership stake in Oncor.

“This transaction advances our growth strategy and will expand our Texas regulated utility platform,” said Jeffrey W. Martin, CEO of Sempra
Energy. “These assets are highly desirable and supported by strong economic growth, attractive demographic trends and increased demand for electric
transmission in Texas. We expect these acquisitions to be accretive to earnings. We also look forward to working with Sharyland on further developing
electric transmission and related infrastructure in Texas.”

“The purchase of InfraREIT gives us access to high-quality transmission assets that are adjacent to our service territory and are a great fit for our
portfolio,” saidAllen Nye, CEO of Oncor. “As growth continues across Texas and new generation projects continue to come online, this acquisition
positions us to make future investments in transmission infrastructure that will better serve the ERCOT market and our customers. We pride ourselves
on building safe, reliable, state-of-the-art transmission infrastructure, while providing our customers the lowest rates of any investor-owned utility in
Texas.”

“We believe that Oncor’s acquisition of InfraREIT will bring tremendous benefits to Texas and the ERCOT market,” said Texas Transmission
Investment LLC (TTI), minority owner of Oncor, in a statement.

Oncor plans to fund its acquisition of InfraREIT with capital contributions proportionate to their ownership interests from Sempra Energy and
TTI. Sempra Energy expects to utilize the proceeds from pending asset sales to fund its capital contribution of approximately $1.025 billion to Oncor,
excluding certain transaction costs, and also to purchase the 50-percent interest in Sharyland for approximately $98 million.

In addition, the transaction by Oncor includes InfraREIT’s outstanding debt, which, as of June 30, 2018, was approximately $945 million.

-more-
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The transaction requires approvals by the Public Utility Commission of Texas (PUCT) and Federal Energy Regulatory Commission, the expiration
or termination of the applicable waiting period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, and the satisfaction of other regulatory
requirements, certain lender consents and other customary closing conditions. Additionally, the purchase of InfraREIT requires approval by its
shareholders and is subject to a go-shop provision whereby InfraREIT can solicit superior bids. If all such closing conditions are satisfied, Sempra
Energy and Oncor expect to close the transaction in mid-2019.

As part of the transaction, a subsidiary of InfraREIT will exchange certain assets with Sharyland, with the end result being that, after Oncor’s
acquisition of InfraREIT, Oncor will own InfraREIT’s electric transmission and distribution business in Central, North and West Texas, and Sharyland
will own assets in South Texas.

Financial advisors for the transaction are Lazard for Sempra Energy and Barclays for Oncor; legal advisors for the transaction are White & Case
LLP for Sempra Energy and Vinson & Elkins LLP for Oncor.

EARNINGS GUIDANCE

Based on the expected accretion from today’s announced transaction, combined with the expected use of proceeds from ongoing asset sales and
the reduced earnings due to such asset sales — including the company’s non-utility U.S. wind and solar assets and non-utility U.S. storage assets —
Sempra Energy today affirmed its earnings-per-share guidance range of $5.70 to $6.30 for 2019 and $6.70 to $7.50 for 2020. Sempra Energy also
updated its 2018 GAAP earnings-per-share guidance range to $2.83 to $3.44, primarily to reflect the estimated impact of the asset sales announced last
month. The company’s adjusted earnings-per-share guidance range for 2018 remains at $5.30 to $5.80. The 2018 adjusted earnings-per-share guidance
range is a non-GAAP financial measure (see Table A for a reconciliation of the GAAP and adjusted earnings-per-share guidance ranges).

-more-
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INTERNET BROADCAST

Sempra Energy and Oncor senior management plan to hold a conference call with the financial community today at 12 p.m. EDT to discuss the
transaction. Investors, media, analysts and the public may listen to a live webcast of the conference call on Sempra Energy’s website, www.sempra.com,
by clicking on the appropriate audio link. For those unable to obtain access to the live webcast, the teleconference will be available on replay a few
hours after its conclusion on Sempra Energy’s website or by dialing (888) 203-1112 and entering passcode 3162523. Briefing materials will be posted on
Sempra Energy’s website at approximately 7 a.m. EDT.

Headquartered in Dallas, Oncor Electric Delivery Company LLC is a regulated electricity distribution and transmission business that uses superior
asset management skills to provide reliable electricity delivery to consumers. Oncor operates the largest distribution and transmission system in Texas,
delivering power to more than 3.6 million homes and businesses and operating more than 134,000 miles of transmission and distribution lines in Texas.
Oncor is managed by its board of directors, which is comprised of a majority of independent directors.

Sempra Energy, a San Diego-based energy services holding company with 2017 revenues of more than $11 billion, is the utility holding company
with the largest U.S. customer base. The Sempra Energy companies’ approximately 20,000 employees serve more than 40 million consumers
worldwide.

H##

This press release contains statements that are not historical fact and constitute forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be identified by words such as “believes,” “expects,” “anticipates,” “plans,” “estimates,”
“projects,” “forecasts,” “contemplates,” “assumes,” “depends,” “should,” “could,” “would,” “will,” “confident,” “may,” “can,” “potential,”
“possible,” “proposed,” “target,” “pursue,” “outlook,” “maintain,” or similar expressions or discussions of guidance, strategies, plans, goals,
opportunities, projections, initiatives, objectives or intentions. Forward-looking statements are not guarantees of performance. They involve risks,

uncertainties and assumptions. Future results may differ materially from those expressed in the forward-looking statements.

» « ” «

» « » «

Such forward-looking statements include, but are not limited to, statements about the timing of the anticipated transactions contemplated by the merger
agreement and the securities purchase agreement, and any of the applicable parties’ post-acquisition plans and intentions, and other statements that are
not historical facts. The following important factors, among others, could cause actual results to differ materially from those set forth in the forward-
looking statements: the satisfaction of conditions to closing the definitive agreements for the transactions; obtaining required governmental and
regulatory approvals, which may delay the transactions or result in the imposition of conditions that could cause the parties to abandon the transactions
or be onerous to Sempra Energy or Oncor; the expected timing to consummate the proposed transactions; the risk that the businesses will not be
integrated successfully; the risk that the cost savings and any other synergies from the transactions may not be fully realized or may take longer to
realize than expected; disruption from the transactions making it more difficult to maintain relationships with customers, employees or suppliers; and
the diversion of management time and attention to issues related to the transactions.

Additional factors, among others, that could cause our actual results and future actions to differ materially from those described in any forward-looking
statements include risks and uncertainties relating to: actions and the timing of actions, including decisions, new regulations, and issuances of permits
and other authorizations by the California Public Utilities Commission, U.S. Department of Energy, California Department of Conservation’s Division
of Oil, Gas, and Geothermal Resources, Federal Energy Regulatory
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Commission, U.S. Environmental Protection Agency, Pipeline and Hazardous Materials Safety Administration, Los Angeles County Department of
Public Health, Public Utility Commission of Texas, states, cities and counties, and other regulatory and governmental bodies in the U.S. and other
countries in which we operate; the timing and success of business development efforts and construction projects, including risks in timely obtaining or
maintaining permits and other authorizations, risks in completing construction projects on schedule and on budget, and risks in obtaining the consent
and participation of partners and counterparties; the resolution of civil and criminal litigation and regulatory investigations; deviations from regulatory
precedent or practice that result in a reallocation of benefits or burdens among shareholders and ratepayers; denial of approvals of proposed
settlements or modifications of settlements; and delays in, or disallowance or denial of, regulatory agency authorizations to recover costs in rates from
customers or regulatory agency approval for projects required to enhance safety and reliability, any of which may raise our cost of capital and
materially impair our ability to finance our operations; the greater degree and prevalence of wildfires in California in recent years and risk that we may
be found liable for damages regardless of fault, such as in cases where the inverse condemnation doctrine applies, and risk that we may not be able to
recover any such costs in rates from customers in California; the availability of electric power, natural gas and liquefied natural gas, and natural gas
pipeline and storage capacity, including disruptions caused by failures in the transmission grid, moratoriums or limitations on the withdrawal or
injection of natural gas from or into storage facilities, and equipment failures; changes in energy markets, volatility in commodity prices and moves to
reduce or eliminate reliance on natural gas; risks posed by actions of third parties who control the operations of our investments, and risks that our
partners or counterparties will be unable or unwilling to fulfill their contractual commitments; weather conditions, natural disasters, accidents,
equipment failures, computer system outages, explosions, terrorist attacks and other events that disrupt our operations, damage our facilities and
systems, cause the release of greenhouse gases, radioactive materials and harmful emissions, cause wildfires and subject us to third-party liability for
property damage or personal injuries, fines and penalties, some of which may not be covered by insurance (including costs in excess of applicable
policy limits), may be disputed by insurers or may otherwise not be recoverable through regulatory mechanisms or may impact our ability to obtain
satisfactory levels of insurance, to the extent that such insurance is available or not prohibitively expensive; cybersecurity threats to the energy grid,
storage and pipeline infrastructure, the information and systems used to operate our businesses and the confidentiality of our proprietary information
and the personal information of our customers and employees; our ability to successfully execute our plan to divest certain non-utility assets within the
anticipated timeframe, if at all, or that such plan may not yield the anticipated benefits; actions of activist shareholders, which could impact the market
price of our common stock, preferred stock and other securities and disrupt our operations as a result of, among other things, requiring significant time
and attention by management and our board of directors; capital markets and economic conditions, including the availability of credit and the liquidity
of our investments; fluctuations in inflation, interest and currency exchange rates and our ability to effectively hedge the risk of such fluctuations; the
impact of recent federal tax reform and uncertainty as to how it may be applied, and our ability to mitigate adverse impacts; actions by credit rating
agencies to downgrade our credit ratings or those of our subsidiaries or to place those ratings on negative outlook and our ability to borrow at
favorable interest rates; changes in foreign and domestic trade policies and laws, including border tariffs, and revisions to or replacements of
international trade agreements, such as the North American Free Trade Agreement, that may increase our costs or impair our ability to resolve trade
disputes; the ability to win competitively bid infrastructure projects against a number of strong and aggressive competitors; expropriation of assets by
foreign governments and title and other property disputes; the impact on reliability of San Diego Gas & Electric Company’s (SDG&E) electric
transmission and distribution system due to increased amount and variability of power supply from renewable energy sources; the impact on competitive
customer rates due to the growth in distributed and local power generation and the corresponding decrease in demand for power delivered through
SDG&Es electric transmission and distribution system and from possible departing retail load resulting from customers transferring to Direct Access
and Community Choice Aggregation or other forms of distributed and local power generation, and the potential risk of nonrecovery for stranded assets
and contractual obligations; the ability to realize the anticipated benefits from our investment in Oncor Electric Delivery Holdings Company LLC
(Oncor Holdings); Oncor Electric Delivery Company LLC’s (Oncor) ability to eliminate or reduce its quarterly dividends due to regulatory capital
requirements, certain reductions in its senior secured credit rating, or the determination by Oncor’s independent directors or a minority member
director to retain such amounts to meet future requirements; and other uncertainties, some of which may be difficult to predict and are beyond our
control.

These risks and uncertainties are further discussed in the reports that Sempra Energy and Oncor have filed with the U.S. Securities and Exchange
Commission (SEC). These reports are available through the EDGAR system free-of-charge on the SEC’s website, www.sec.gov. Investors should not rely
unduly on any forward-looking statements. These forward-looking statements speak only as of the date hereof, and neither company undertakes any
obligation to update or revise these forecasts or projections or other forward-looking statements, whether as a result of new information, future events
or otherwise.

Sempra South American Utilities, Sempra North American Infrastructure, Sempra LNG & Midstream, Sempra Renewables, Sempra Mexico, Sempra
Texas Utility, Oncor Electric Delivery Company LLC (Oncor) and Infraestructura Energética Nova, S.A.B. de C.V. (IEnova) are not the same companies
as the California utilities, San Diego Gas & Electric Company (SDG&E) or Southern California Gas Company (SoCalGas), and Sempra South
American Utilities, Sempra North American Infrastructure, Sempra LNG & Midstream, Sempra Renewables, Sempra Mexico, Sempra Texas Utility,
Oncor and IEnova are not regulated by the California Public Utilities Commission.
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Additional Information and Where to Find It

The proposed acquisition of InfraREIT by Oncor and the related agreement and plan of merger will be submitted to InfraREIT’s stockholders for their
consideration and approval. In connection with the proposed acquisition, InfraREIT will file a proxy statement with the SEC. This press release does not
constitute a solicitation of any vote or proxy from any stockholder of InfraREIT. Investors are urged to read the proxy statement carefully and in its
entirety when it becomes available and any other relevant documents or materials filed or to be filed with the SEC or incorporated by reference in the
proxy statement, because they will contain important information about the proposed acquisition. The definitive proxy statement will be mailed to
InfraREIT’s stockholders. In addition, the proxy statement and other documents will be available free of charge at the SEC’s website, www.sec.gov.
When available, the proxy statement and other pertinent documents may also be obtained free of charge at the Investor Relations section of InfraREIT’s
website, http://infrareitinc.com, or by directing a written request to InfraREIT, Inc., Attention: Corporate Secretary, 1900 North Akard Street, Dallas,
Texas 75201.

Certain Information Concerning Participants

Sempra Energy, Oncor and InfraREIT and their respective directors, executive officers and other members of management and employees may be
deemed to be participants in the solicitation of proxies in connection with the proposed acquisition. Information about Sempra Energy’s directors and
executive officers is included in Sempra Energy’s Annual Report on Form 10-K for the year ended December 31, 2017 filed with the SEC on

February 27, 2018, and Sempra Energy’s definitive proxy statement for its 2018 Annual Meeting of Shareholders filed with the SEC on March 23, 2018,
and Sempra Energy’s Current Report on Form 8-K filed with the SEC on October 12, 2018. Information about Oncor’s directors and executive officers
is included in Oncor’s Registration Statement on Form S-4 filed with the SEC on April 5, 2018, and Oncor’s Current Report on Form 8-K filed with the
SEC on July 19, 2018. Information about InfraREIT’s directors and executive officers is included in InfraREIT’s definitive proxy statement for its 2018
Annual Meeting of Stockholders filed with the SEC on March 22, 2018.
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SEMPRA ENERGY

Table A

RECONCILIATION OF SEMPRA ENERGY 2018 ADJUSTED EARNINGS-PER-SHARE GUIDANCE RANGE TO SEMPRA ENERGY 2018 GAAP
EARNINGS-PER-SHARE GUIDANCE RANGE (Unaudited)

Sempra Energy 2018 adjusted earnings-per-share guidance range of $5.30 to $5.80 excludes items as follows:

*  $(965) million in impairments, net of $554 million income tax benefits and $46 million attributable to noncontrolling interests, of certain assets
and equity method investments

*  $(22) million impacts, net of $21 million income tax expense, associated with Aliso Canyon litigation
*  $(25) million income tax expense to adjust TCJA provisional amounts

*  $340 million - $370 million estimated gain on sale, net of $128 million - $139 million income tax expense, of U.S. solar assets that is expected to
close near the end of 2018

Sempra Energy 2018 adjusted earnings-per-share guidance is a non-GAAP financial measure (GAAP represents accounting principles generally
accepted in the United States of America). Because of the significance and/or nature of the excluded items, management believes this non-GAAP
financial measure provides additional clarity into the ongoing results of the business and the comparability of such results to prior and future periods and
also as a base for projected earnings-per-share compound annual growth rate. Sempra Energy 2018 adjusted earnings-per-share guidance should not be
considered an alternative to earnings-per-share guidance determined in accordance with GAAP. The table below reconciles Sempra Energy 2018
adjusted earnings-per-share guidance range to Sempra Energy 2018 GAAP earnings-per-share guidance range, which we consider to be the most directly
comparable financial measure calculated in accordance with GAAP.

Full-Year 2018
Sempra Energy GAAP Earnings-Per-Share Guidance Range $ 2.83 to $3.44
Excluded items:

Impairments of certain assets and equity method investments 3.55 3.55
Impacts associated with Aliso Canyon litigation 0.08 0.08
Impact from the TCJA 0.09 0.09
Estimated gain on sale of U.S. solar assets (1.25) (1.36)
Sempra Energy Adjusted Earnings-Per-Share Guidance Range $ 5.30 to $5.80
272

Weighted-average number of common shares outstanding, diluted (millions)
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Information Regarding Forward-Looking
Statements

This preseatation contains statements that are not historical foct and constitute forword-looking stotements within the meoning of the Private Securities Litigation Reform Act of 1535, These statements can be identified by words
such as “belleves,” “expects,” "anticipates, " “plans,” "estimates, " “projects,” “forecosts, " “contemplotes, " “ossumes,” “depends,” "showld, " "covld, ” “would, " “will,” “confident,” "moy, " “can, " “potential ® “possible.” “proposed,”
“targel,” “pursue,” “outlook, * “maintain,” or smilor expressions or discussions of guidance, strategies, plans, gools, opportunities, projections, initiotives, objectives o intentions. Forward-looking slatements are nal guarantess of
performance. They involee rivks, uneertainties and assumphions. Future results may differ materially from those expressed in the forward-looking staterments.

Such forward-looking statements include, but are not kimited to, statements about the timing of the anticipated acquisition discussed herein, any of the applicable parties” past-ocquisition plans ond inténtions, and other statérments
thot are not kistarical facts. The following impertont foctors, emong athers, couwld couse sotual results to differ materialy from those set forth in the forwerd-looking stotements: the sotisfaction of conditions fo closing the
definitive agreements for the fransactions; obtaining required governmental and reguiotory approvals, wiich may delay the transections or result in the imposition of conditions that could cowse the partics to abandon the
transoctions or be onerous to Sempra Energy or Oncor Electric Delvery Company LLE (Oncor); the expected timing to consummate the proposed transactions; the risk that the businesses will not be integrated successfully: the risk
thot the cost savings and any other synengles from the transactions may mot be fully realized or may toke longer to realize thon expected; disruption from the transections moking it maore difficalt to maintatn reletionships with
customers, emplayees or suppliers; ond the diversion of menagement time and alleation fa iBues refated ta the rensactions.

Additianal factors, among others, thet could coute actual reswts and future octions fo differ materially from those described in forward-looking statements inclide: sctions and the timing of actions, incleding decisions, new
regulations, and isuances of permits and other authorizations by the California Public Utilities Commigsion, LLS, Department of Energy, Californio Department of Conservation's Division af Ol Gas, ond Geathermal Resoures,
Federol Energy Regulatory Commission, U.S, Environmental Pratection Agency, Plpeline and Hozordous Materials Sofety Administration, Los Angeles County Department of Public Health, Public Utility Commission of Texas, stotes,
cities ond counties, and ather requistory ond governmental bodies in the LLS, and ather countries in which we operate; the timing and success of business development efforts and construction prafects, including risks in timely
obtalning or maintaining permits ang other authorizotions, risks in completing construction profects on schedule and on budget, and risks in abtaining the consent and participation of pertners and counterparties; the resofution of
civil and eriminal Figation and regulatory investigations; dewations from regulatory precedent or proctice that result in a realiocotion of benefits or burdens among shavehoiders and ratepayers;: deniol of approvels of propesed
settlernents or madifications of settlements; and delays in, or disallowance or denial of, requiatory agency authorizations to recover costs in rates from customers or reguistory agency approval for projects required to enhance
safety and refability, any of which may raise aur cost of copital and materiolly impair ow ability to finance owr operations; the greater degree ond prevalence of wildfires in Californio in recent years and risk that we may be found
fable for damoges regaraless of fowlt, such os in cases where the inverse condemnation doctrine appiies, and risk thot we moy not be obie to recover any such costs in rotes from customers in California; the avallobiiny of electric
power, natural gas and lgwefied notural gos, end natural gos pipeling ond storage capacity, inchuding disruptions coused by fadlures in the transmission grid, moratorivms or imitations on the withdrawal or infection of retueel gos
from ov inte sterage foclities, ond equipment falures; changes in energy morkets, volatiity in commodity prices and moves to reduce or efminate reliance on notural gas; risks pozed by actrons of third porties who control the
operations of our investments, and risks thet our partners e counterporties will be unoble ar unwilling to fulfil their contrectual commitments; weather conditions, naturel disasters, occidents, equipment failures, computer system
outages, explosions, terravist attacks and other events that disrupt our aperations, domege our focilities and systems, couse the release af greenhouse gases, rodioactive materiols and harmful emissions, cause wildfires and subject
us to third-party Vability for property domage or personal injuries, fines and penalties, same of which may net be covered by insurance (Including costs in excess of applicoble pelicy imits), may be disputed by insurers or moy
otherwise not be recoverable through regulatory mechanisms or may impact our abilfty fo ebtain setisfactory leveds of insurance, to the extent that such insurance is avolloble ar not prohibitiely expensive; cybersecurity threats to
the energy gric, storage and pipeline infrastructure, the information ond systems used fo aperole our businesses and the confidentiolity of our proprietary information and the personal information of our custamers and emplayees:
our ability to successfully execute our plan to divest certain non-utility assets within the onticipated timeframe, if at all, or that such plan may not yield the onticipated benefies; actions of ectivist sharehalders, which could impoct
the market price of our common stock, preferred stock and other securities ond disrupt our operations as @ result af, amaeng ather things, requiring significont time and attention by manogement and owr board af directors; copital
markets ond economic conditions, including the availability of credit and the iquidity of our investments; fluctuotions in inflation, interest and cwrrency exchonge rotes and eur ability to effectively hedge the risk of such
fluctuations; the impect of recent federal tox reform ond wncertainty as to how it may be applied, ond our abilfty to mitipote adverse Impaects; actions by credit rating agencies to downgrade ouwr credit ratings o those of our
subsichiories or to ploce those ratings on negative outlook and our obility to borrow af faverable interest rates; changes in foreign and dormestic trode policies and fows, including border tariffs, and rewisions te or replacements af
international Irode agreéements, such as the North American Free Trade Agréement, that may incréase ur costs or impair our ability o résolve trade disputes; the abilily 1o win competitively bid infrastructure projects ageinst o
number of strong and eggressive competitors; exprapriation of essets by foreign governments and title and other property disputes; the impact on reliability of Son Diego Gos & Electric Company's (SDGRE) electric transmission and
distribution system due to increased amount and voriobility of power supply from renewable energy sources; the impoct on competitive customer rates due to the growth tn distributed and local power generation ond the
corresponding decrease in demand for power delivered through SDGEE s electric transmission and distribution system and from possible departing retadl food resulting fram customers transferring to Direct Access and Community
Choice Aggregation or other forms of distributed ond local power generation, and the potential risk of nonrecovery for stronded ossets ond controctuel obligations; the obility to realize the anticipoted benefits from our investment
in Oneor Electric Defivery Holdings Company LLC [Oncer Heldings): Oncor's ability to eliminate of reduce its quarterly dividends due e régulatory copital requirements, certain reductions in ils senior secured credit rating, or the
determingtion by Onoor's independent directors or @ minarity member director to retoein such emounts to meet future requirements; and other uncertainties, some af which may be difficult to predict and are beyond our contral,

These risks and uncertainties are further discussed in the reports that Sempra Energy bas filed with the ULS, Securities and Exchange Commission [SEC). These reports are availoble through the EDGAR system frec-of-charge on the
SECs website, www.sec.gov, investors should not rely unduly on any forward-looking stotements. These forward-looking statements speck only a3 of the dote hereof, and the company undertakes no obligation to vpdate or revise
these forecasts or projections or other forward-lookmy statements, whether os o result af new fnformabion, future events or obherwise,

Sempra South American Utiities, Sempra North Americon infrastructure, Sempra LNG & Midstream, Sempra Renewabies, Sempra Mexico, Sempro Texos Uttty Oncor Electric Delivery Compony LLE (Oncor and tnfraestructura
Energétion Novo, 5.A.8. de C V. (iEnovae) are not the same companies as the Colifornia utifbles, Son Diego Gos & Electric Company (SDG&E] or Southern California Gas Company (SeCalGas), ond Sempro South American Utilites,
Sermpra North American Infeostructure, Sempns LNG & Mi Sempra Sempra Mexice, Sempra Texas Uniity, Oncor and [Enavwa are el reguiated by the Califoraia Public Unilities Commizsian.
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Other Important Information

Additional Information and Where to Find It

The proposed acquisition of InfraREIT, Inc. (“InfraREIT") by Oncor Electric Delivery Company LLC (“Oncer”) and the related
agreement and plan of merger will be submitted to InfraREIT’s stockholders for their consideration and approval. In connection
with the proposed acquisition, InfraREIT will file a proxy statement with the U.S. Securities and Exchange Commission (SEC). This
presentation does not constitute a solicitation of any vote or proxy from any stockholder of InfraREIT. Investors are urged to read
the proxy statement carefully and in its entirety when it becomes available, as well as any other relevant documents or materials
filed or to be filed with the SEC or incorporated by reference in the proxy statement, because they will contain important
information about the proposed acquisition. The definitive proxy statement will be mailed to InfraREIT's stockholders. In
addition, the proxy statement and other documents will be available free of charge at the SEC’s website, www.sec.gov. When
available, the proxy statement and other pertinent documents may also be obtained free of charge at the Investor Relations
section of InfraREIT's website, http://infrareitinc.com, or by directing a written request to InfraREIT, Inc., Attention: Corporate
Secretary, 1900 North Akard Street, Dallas, Texas 75201.

Certain Information Concerning Participants

Sempra Energy (“Sempra”), Oncor and InfraREIT and their respective directors, executive officers and other members of
management and employees may be deemed to be participants in the solicitation of proxies in connection with the proposed
acquisition. Information about Sempra Energy’s directors and executive officers is included in Sempra Energy’'s Annual Report on
Form 10-K for the year ended December 31, 2017 filed with the SEC on February 27, 2018, and Sempra Energy's definitive proxy
statement for its 2018 Annual Meeting of Shareholders filed with the SEC on March 23, 2018, and Sempra Energy’s Current
Report on Form &-K filed with the SEC on October 12, 2018. Information about Oncor's directors and executive officers is
included in Oncor's Registration Statement on Form S-4 filed with the SEC on April 5, 2018 and Current Report on Form 8-K filed
with the SEC on July 19, 2018. Information about InfraREIT's directors and executive officers is included in InfraREIT’s definitive
proxy statement for its 2018 Annual Meeting of Stockholders filed with the SEC on March 22, 2018.

Q)Sempra Energy” 2




Table Of ®  Executive Summary
Contents

®  Acquisition Overview

®* Transaction Structure

* Strategic Rationale

®* Texas Market

* Next Steps

®  Announced Asset Sales

®  Summary

)
g; Sempra Energy
=




Executive Summary

® Sempra continues to execute on its strategic vision to become North America’s Premier Energy
Infrastructure company, as demonstrated by:

* Agreement to sell”’ ~980 MW'?** of its operating U.S. solar portfolio + development projects,
* Ongoing sale process for its remaining U.S. wind portfolio + non-utility natural gas storage, and
* Capital recycling process, funding T+D growth and reducing debt

® Oncor and Sempra have entered into agreements to acquire 100% of InfraREIT and a 50% interest in
Sharyland Utilities (“Sharyland”), respectively®™ (the “Texas T+D Transaction”)

*  Oncor’s acquisition of InfraREIT represents a bolt-on acquisition of high-quality transmission assets with
significant strategic overlap with Oncor’s service territory

* Sempra's 50% LP interest in Sharyland”™ will establish a partnership with Hunt, a proven developer in a
region with transmission expansion opportunities

® Sempra is continuing to execute and is affirming its 2019 and 2020 EPS guidance ranges of $5.70 — $6.30"°
and $6.70 — $7.50', respectively, after considering:

* ~S65M —~5$70M of estimated annualized earnings in 2019 with expected growth thereafter, from the
Texas T+D Transaction, and

* Expected proceeds from announced asset sales, both pending and planned, to fund the ~$1,120M"’
needed for the Texas T+D Transaction and to pay down debt, offset by

* ~5100M loss of earnings per year in 2019 and 2020 due to the expected sale of U.S. renewables and non-
utility U.S. storage assets

" Sempra’s 2018 adjusted EPS guidance range of $5.30 — $5.80°/® remains unchanged; GAAP EPS guidance
range is updated from $1.78 — $2.28 t0 $2.83 - $3.44

1 TERRAECNEN AT 16 Cullomary kg coRIIOR, ITUSng ssproval by The Federal Energy REgUiatory Commiuon ("FERET) ind th BEpartrest of ERergy ["DOE™), it Expration i Saly LEImnstion f Lhe wirling pniod unter the Har-SootRotng ANATALIMBoVETENS
AEL[*HAN ALK, R St
B MW LA FeprEsent SEmOiE's AFEpMINE CHOROEY. SEFENI'S REL Swnerthip §nd initiled caphity i ~9T0 MW,
B Inethaded i SpETRLIng wind BroseeL.
4 TrRRASENSA HiubjeCt 10 Cullomiry Slsang cordion, IduSing the pproval by Public LSy Commssion of Tau [PUCT™], FERE, ind Committos 65 Foneifs immalment in Bhe Uribed ate ("CHIUS"), and expirition of early Bermination of the wiiting pericd usder the IR Act,
Eetang BIREr. 1A bAdEGA, the Bufthiie of IVEREIT 6 Jublett 15 bpprovil of N BREIT'S shirehalders ind § iEhadait fo-ihag Brentibon mhbiety I aREIT tin 5ol supernr s
B Sermipen i bogue g b SN LP ISl in § Roldg sempiy, Shanyland Holdiag, L, which will swes, LOUM 8 1he remberhip IbEnei i Shiryling UBDes, LLE, the jutteiser 15 Sharyend UNbties, 1P
8 ARk b oeeron hacei ngpra F_nerg\,r
i Refects demprn’s 30. 3% shane of Oscors §1,3750 squey pre for indaAEIT, exdudieg o ~5000 misagement agrensent tersinatos for snd other customary tamaction cotts incurred by InfaRii b be borne by Oncer i part of the sequnition, plus equity price of 584 for °
Sharylarel, and enthudhng exber coita.
B Sempes Bty Adpuited Barsiog Per Crusdunon MESEe 13 ren-lans hneecisl mearers, ot sepeedis for fotmat on s epanding nen-0As% nascisl mewnen
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Texas T+D Transaction Overview

0 InfraREIT" ' o Sharyland
North Texas Focused Business il South Texas Focused Busines

Price ~$1,275 million® ~$98 million
2019 YE Rate Base' ~$1,530 million ~$130 million"
igrlri:gsﬁ‘,”””a"ze‘* ~$84 million ~$5.5 million”
2019 P|E 15.7x"® 17.9x
EV|2019 Rate Base® 1.5x® 1.3x

% Acquired 100% by Oncor 50% LP interest by Sempra
Auth. ROE 9.70% 9.70%

Auth. Cap Structure 55% Debt | 45% Equity 55% Debt | 45% Equity

{10)

~$1,120 million®

~§1,360 million™

~$65 million —
~$70 million'”

No equity is planned to be issued to fund the Texas T+D Transaction

Transaction assumes cancelation of existing lease contracts and am asset exchange, resulting in InfraREIT and Sharyland directly owning their respecthne assets through tradional uidity structures.
Enchudes. InfraREIT's ~54084 management agresment termination fee and other customary transaction costs, incurred by InfraREIT to be borme by Gnoor as part of the acguisition.

Afer Taling isho sooount Semeda’s B0L25% ihare of Oncor's 31ITEM equity price for ItraREIT, excluding 3 ~580M management Sgreement bermingtion fie snd olber Cusbomany IrBmEsston codts induried By InSraRENT 5o be borne by Oncar ad part of the siquisiticn,
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plus equity price of ~53988 for Shargland, and excluding other transsction coats.

Baied an our imernal anahpits, which represents our estimates of rate base and annualived earmings a1 this time. Earnings estimates asieme efficiencies through nest rate cave

Represents S0% of Shardand's total estimated annualized earnings and rate base.

Represents Sempra's share of estimated 2019 YE rate base.

Repeidents eifimated 2009 snnuskned eainings 1o Sempea, Excludes. Semeds hvel findacing coits

Based on $1,275M equity price plus 3 ~$40M management agreement termination fee.

Based on projected net debs of ~39T1M and ~3TEM [S00%) a3 of December 31, 2018, For InfrakEIT and Sharyland, respectively,

Sempra ks acquineg 3 50% LP interest in a holding company, Shangland Holdings, LP, which will s 100% of thee membership interests in Sharyland Utilities, LLC, the ssocessor 1o Shargland Utikties, LP.




Transaction Structure

L) oncorscqres sovsomarcrs—— [ e

f = Sempra’s investment will total ~$1,120M" and
ﬁ(})R is expected to be financed with a portion of
the proceeds from the recently announced
100% asset sales
InfraREIT ® Sempra and TTI have committed to make a

capital contribution to Oncor to fund the
acquisition (80.25% and 19.75%, respectively)

o Sempra Acquires 50% LP Interest in Sharyland"

@JSempra Energy’ Hunt ® Acquisition of 50% LP interest in Sharyland will
13
50% | I 0% be fully funded by Sempra

I
Sharyland

No equity is planned to be issued to fund this

® Hunt to be GP (non-economic), manage daily R ——

operations + appoint executive management of
Sharyland

1] Transaction assumes cancelation of existing bease contracts. and an asset exchange, resuliing in InfraREIT and Sharyland directly owning their respective assets threugh traditional utility structuses.

3] Reflects Sempra’s 80.25% share of Oncor’s $1, 2758 equity price for InfraREIT, excluding a ~340M management agreement termination fee and other customary transaction costs incurred by infraREIT to be bome by g)sempra Fﬂ[‘l’g\f' 6
Oncor as part of the acquisition, plus equity price of ~538M for Sharyland, and excuding other transaction costs. : .

3] Sempra is sequiring a 50% LP interest in a holding company, Sharyland Haldings, LP, which will cwn 100% of the membership interests in Shandand Utilities, LLE, the suecessor to Sharyland Lhilities, LP.




Strategic Rationale

Oncor is the logical owner of the acquired assets; ~260 miles of InfraREIT’s transmission assets were
previously owned by Oncor'”’; Sempra | Hunt partnership expands T+D investment opportunities

® Pyre-play regulated transmission

Expands Texas ® Logical extension of and overlap with Oncor’s
T+D Footprint

service area

® Further enhances Sempra’s U.S. and Utility
contributions to its overall earnings mix o

DALLAS

= Acquisition helps facilitate future
transmission awards

® |ncremental expansion potential to S
Creates connect to new generation and ease SAN ANTONID
Growth congestion of the transmission system

HOUSTON

Opportunities " Substantial electric infrastructure needed [ s
to support population growth in Dallas-Ft.
Worth and upstream growth in the . —
Permian Seeven ernaey g

P sreamenr asseta (21

® Transaction expected to be immediately ) .
accretive to earnings upon closing, offsetting Assets strategically overlap with

Provides a portion of dilution resulting from Oncor’s current service territory
Earnings renewables asset sales

Accretion _— X
" Acquisition supports Sempra’s industry-

leading earnings growth profile t&:wmim Energy

7
1) See PUCT Docket No, 47469,

2} Mapis illustrative and reflects current ownership. Does not reflect asset exchange,




Texas Market Data

Texas is the U.S. Energy Leader™ (Gw)  Projected ERCOT Generation Capacity"”
. i 140
®  #1 in total energy production
= #1 in crude oil production 120
®  #1 in natural gas production
100
= #1 in electricity production
®  #1 in wind energy production 30
Trend Expected to Continue
B ERCOT load is expected to be ~16% larger within 60
the next 10 years™?
®  Electric demand expected to grow at ~1.3% 40
CAGR through 2040 in Texas, versus ~0.7% in
the rest of the U.S."”
®  Proposed LNG facilities expected to add 20
electricity demand in Texas; Demand projected
to increase by ~8,000 GWh by 2022"
0

= ~40 GW total of wind capacity and ~30 GW of

solar currently in the interconnection queue®® 2018 2025 2030

Increased demand drives generation needs, which results in infrastructure investment opportunities

. . )
1)  Energy production statistics from Energy Information Administration (E14) (5 Sempra Energy 8
2)  Data from Wood Mackenzie “Morth America Power and Renewables Research” H1-2018 report. N

3} Datafrom ERCOT August 2018 “GIS Report”.




Incremental Opportunities

Expected accretive transaction with notable growth opportunities

® Significant incremental expansion potential to connect to new generation built in
Wind and Solar Panhandle and South Plains

Generation
Development and
Interconnections

* 4.6 GW of executed interconnection requests for new renewable capacity in the
Panhandle region'”

* Significant T+D investment needed to support continued renewables growth

® Investment required to help ensure reliability of the transmission system
supporting West Texas electric grid

Economic Expansion

. . . .
in West Texas Regional electricity usage continues to grow

* High ongoing drilling, production, natural gas processing facilities, and pipeline
growth forecasted

® Substantial electric infrastructure needed to support population growth and
Macroeconomic and expanding economic activity in Texas

Populjatlon Growth * Texas GDP is projected to grow at an estimated ~3% CAGR over the next ten
in Texas years®

* Second largest economy in the U.S. and tenth largest in the world"

1) Datafrom Winter 2017-2018 Final Seasonal Adsessrnent of Respurce Adequacy and Generation Interconnection Status Report. l‘:c’m o1 Efergy
2)  Datafrom Glenn Hegar, Texas Comptroller of Public Accounts, Summer 2018 State Economic Forecast, ) pre B}
3) Datafrom Bureau of Economic Analysis (BEA) "Bearfacts™ (March 2018} and international Monetary Fund (IMF) Data Mapper, utilizing World Economic Outlook Data (April 2018),




Next Steps + Transaction Approvals

The Texas T+D Transaction is being structured as a single PUCT filing with a
customary go-shop period and is subject to requlatory approvals

]

| Potential ;
e ety , 1 PUCT !
: Receive - lo
| | | approva I

_________ -~ ! necessary | leococ----.

: Expected | \ approvals from :

: InfraREIT : : gwernmlental : _________ )
jmm——————— | | shareholder 1 e, SEes \ !
: File for : I approval : : Close 1
i regulatory P e e y y transaction'” !
: approvals : :__________!

Transaction expected to close mid-2019

=}
1) Transaction Is subject to customany closing conditions, including approval by the PUCT, FERC, and CFIUS, and expiration or early termination of the waiting period under the HSR Act, among others. In (5 -"E’m-l‘r'_j Fl:wrgy 10
addition, the purchase of InfraREIT is subject to approval of InfraREIT's shareholders and a standard go-shop provision whereby InfraREIT can solcit superior offers.




Advancing Strategic Vision | Announced Asset Sales

= Recently announced ~$1.54B agreement to sell certain renewable assets to Consolidated Edison'”!

* Divestiture highlights our ability to execute on our disciplined, phased strategy and allows us to recycle
capital into our long-term T+D businesses

* Sale includes all of our operating U.S. solar assets and one wind project, along with additional U.S. solar
+ battery development projects'”

® Proceeds from a portion of the announced asset sales will be used to fund the Texas T+D Transaction and to
strengthen our balance sheet

® Formal sale process for remaining operating U.S. wind projects, wind development assets, and non-utility
U.S. natural gas storage is ongoing

* ~720 MW of operating wind projects + additional MW of wind development assets
* ~40 Bcf of natural gas storage in the Gulf Coast region

Q)Sempra Energy” 11

1) Transaction is subject to custamary closing conditions, incheding approval by the FERC and the DOE, and expiration or early termination of the waiting period under the HSR Act, among others.




1)
2

3)
4)

Summary

Continuing a disciplined, phased approach of executing on our long-term strategic vision

" The Texas T+D Transaction'” represents the ongoing focus on pursuing T+D assets in an attractive market

Recycling the proceeds of all announced asset sales to fund growth and reduce debt

Affirming 2019 EPS guidance range of $5.70 — $6.30'”** and 2020 EPS guidance range of $6.70 — $7.50'%%

Sempra’s 2018 adjusted EPS guidance range of $5.30 — $5.80"* remains unchanged; GAAP EPS guidance
range is updated from $1.78 — $2.28 to $2.83 - $3.44

Transaction is subject to customary closing conditions, including approval by the PUCT, FERC, and CFILUS, and expiration or early termination of the waiting periad under the HSR Act, among others, in
addition, the purchase of InfraREIT is subject to approval of InfraREIT's shareholders and the expiration of a standard go-shop provision whereby InfraREIT can solicit superior offers.

Assumes ~365M - ~370M of estimated annualized earnings in 2019 with expacted growth thereafter, fram the Texas T+D Transaction, sxpected procesds from announced asset sales, both pending
and planned, and ~$100M logs of sarnings per year in 2019 and 2020 due to the expected sale of LS. renewables and nan-utility U.S. natural gas storage assets,

Attributable to common shares. Q)Sempra Energy 12
Sempra Energy Adjusted Earnings Per Share Guidance Range is 2 non-GAAP financial measure, See appendix for information regarding non-GAAR financial measures.
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InfraREIT + Sharyland Asset Exchange

After the asset exchange, InfraREle will be focused on North Texas + Sharyland will be focused on South Texas

InfraREIT — North Texas Focused Business

Sharyland — South Texas Focused Business

From Sharyland (Asset Exchange)

From infraRET Cross Valley
From Sharyland (Asset Exchange) Bolden seread ' ] hT'“’"
TEXAS PANHANDLE n Line
st s === extse
Lubbock Power &
Light Interconnection
Stanton T /
Loop Assets RN * - Gabraton
- . -~
PERMIAN BASIN
——  Current InfraREIT Assets
= Current Sharyland Assets
1) Transaction assumes cancelation of existing lease contracts and an asset exchange, resulting in InfraREIT and Sharyland directly owning their respective assets through utility structures, g)scmpm F.I!'I[’I‘g}"' 14

2)  Competitive renewable energy zones, as defined by a 2005 Texas law establishing the Texas renewable energy program.




Announced Asset Sales Overview

term strategic vision with an

announced agreement to sl

Fowler Ridge 2 Wind Indiana 100 (50%) 20 PTC 2003 certain U.S. renewable assets

ll.'.‘opper Mountain Solar 1 Mevada 58 (100%) 20 ITC 2010 I
_______________________________________ J

Cedar Creek 2 Wind Calorada 125 (S0%) 25 PTC 2011

® Recently announced sale

Flat Ridge 2 Wind Kansas 235 (50%) 20-325 PTC 2012 includes U.S. solar and wind

P N Ve =5 S W G| s PN L, | assets that Sempra Renewables

[Mesquite Solar 1 Arizona 75 (50%) 20 Grant 2012 I and Consolidated Edison are

foomtewmsixs | Mes | meod | % __Gmme | m: | currently V partners

Auwahi Wind Hawaii 11 {50%) 20 Grant 2012

el el Tl Tl el T T 1

:CASQIat nartner.sh-p California 55 (50%) 25 N/A 2013 I . "“'980 Mw‘” Qf Dperating

lBeren Bow 2 Wind Mebraska 3B (50%) 25 FTC 2014 : projects

lcopper Mountain Solar 3 Nevada 1325 (50%) 20 Imc 2015 I

:Conner Mountain Solar 4 MNevada 94 (100%) 20 ITC 2016 :

:MesquiteSolalz Arizona 100 (100%) 20 Imc 2016 : * Additional MW of solar aﬁd

:Mesquitesolara Arizona 150 (100%) 25 ITC 2016 1 batterv dEVE|0pment prDJECtS
BlackOakGettyWind  Minnesota  78(100%) e T included

Apple Blassom Michigan 100 [100%) 15 PTC 2017

SRR SRR RS, » Transaction ewpected to close
otal Sempra Share: 1,690 Contracted Capacity " near the end of 2013‘4]

1~77 Assetincluded in sale to ConEd

1) MW listed represent Sempra’s nameplate capacity. Sempra’s net ownership and installed capacity is 970 MW, = )

2)  Alpaugh, Corcoran and White River facilities, (5 Sempra Energy’ 15
3) Represents Sempra’s installed capacity. °

4)  Transaction is subject to custamary closing conditions, including approval by the FERC and the DOE, and expiration or early termination of the waiting period under the H38 Act, among others




APPENDIX

Non-GAAP Financial Measures




2018 Adjusted Earnings-Per-Share Guidance Range (Unaudited)

Sempra Energy 2018 Adjusted Earnings-Per-Share (EPS) Guidance Range of 55.30 to $5.80 excludes items as follows:
*  5(965) million in impairments, net of $554 million income tax benefits and $46 million attributable to noncontrolling

interests, of certain assets and equity method investments

. 5(22) million, net of $21 million income tax expense, impacts associated with Aliso Canyon litigation
. 5(25) million income tax expense to adjust Tax Cuts and Jobs Act of 2017 (TCJA) provisional amounts

. 5340 million - $370 million estimated gain on sale, net of 5128 million - $139 million income tax expense, of U.S. solar assets

that is expected to close near the end of 2018

Sempra Energy 2018 Adjusted EPS Guidance Range is a non-GAAP financial measure (GAAP represents accounting principles
generally accepted in the United States of America). Because of the significance and/or nature of the excluded items,
management believes this non-GAAP financial measure provides additional clarity into the ongoing results of the business and the
comparability of such results to prior and future periods and also as a base for projected EPS compound annual growth rate.
Sempra Energy 2018 Adjusted EPS Guidance Range should not be considered an alternative to EPS Guidance Range determined in
accordance with GAAP. The table below reconciles Sempra Energy 2018 Adjusted EPS Guidance Range to Sempra Energy 2018
GAAP EPS Guidance Range, which we consider to be the most directly comparable financial measure calculated in accordance

with GAAP.

'Sempra Energy GAAP EPS Guidance Rangel!

Excluded Items:

Impairments of certain assets and equity method investments
Impacts associated with Aliso Canyon litigation

Impact from the TCIA

Estimated gain on sale of U.5. solar assets

Sempra Energy Adjusted EPS Guidance Range!?

\Weighted-average number of common shares outstanding, diluted (millions)

Full Year 2018 |

$ 283to$ 3.44
3.55 3.55
0.08 0.08
0.09 0.09
(1.25) (1.36)

$ 530 $ 580

272

Sempra Energy’
1) Sempra Energy GAAP EPS Guidance Range and Sempra Energy Adjusted EPS Guidance Range are calculated using a weighted average number of common shares (diluted) of 6) P 18}

272 million.
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