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Item 2.05 -- Costs Associated with Exit or Disposal Activities
and Item 2.06 -- Material Impairments

As previously announced, in view of continuing disputes with the Argentine government, on
December 21, 2006 the Company decided it will sell its investments in its two Argentine
natural gas distribution companies. The Company owns non-controlling interests in the two
companies, which are reflected in the Company's financial statements as investments, the
income from which is recognized using the equity method of accounting. The Company's
decision to dispose of its interests in these companies will not have a material effect on the
Company’s balance sheet or net equity, because the investments were previously reduced by
direct charges against Accumulated Other Comprehensive Income (a component of
shareholders' equity) resulting from devaluations in the Argentine peso. The Company will
reverse these charges from Accumulated Other Comprehensive Income and record a non-
cash impairment charge to fourth quarter net income of approximately $200 million. The
charge to net income will reflect the reversal of charges from Accumulated Other
Comprehensive Income and an adjustment to the remaining investment value.

The above information supplements and should be read in conjunction with the related
information contained in the Company's Annual Report on Form 10-K for the year ended
December 31, 2005 and its Quarterly Reports on Form 10-Q for the quarters ended March
31, June 30, and September 30, 2006 filed with the Securities and Exchange Commission.
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